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30 CFR Ch. II (7–1–99 Edition) § 229.120

the terms of the delegation specified in
§ 229.104.

[49 FR 40026, Oct. 12, 1984]

DELEGATION REQUIREMENTS

SOURCE: Sections 229.120 through 229.126 ap-
pear at 49 FR 40026, Oct. 12, 1984, unless oth-
erwise noted.

§ 229.120 Obtaining regulatory and
policy guidance.

All activities performed by a State
under a delegation must be in full ac-
cord with all Federal laws, rules and
regulations, and Secretarial and agen-
cy determinations and orders relating
to the calculation, reporting, and pay-
ment of oil and gas royalties. In those
cases when guidance or interpretations
are necessary, the State will direct
written requests for such guidance or
interpretation to the appropriate MMS
officials. All policy and procedural
guidance or interpretation provided by
the MMS shall be in writing and shall
be binding on the State.

§ 229.121 Recordkeeping requirements.
(a) The State shall maintain in a safe

and secure manner all records,
workpapers, reports, and correspond-
ence gained or developed as a con-
sequence of audit or investigative ac-
tivities conducted under the delega-
tion. All such records shall be made
available for review and inspection
upon request by representatives of the
Secretary and the Department’s Office
of Inspector General (OIG).

(b) The State must maintain in a
confidential manner all data obtained
from DOI sources or from payor or
company sources under the delegation
which have been deemed ‘‘confidential
or proprietary’’ by DOI or a company
or payor. In this regard, the State reg-
ulatory authority shall be bound by
provisions of 30 U.S.C. 1733. MMS shall
provide to the State guidelines for de-
termining confidential and proprietary
material.

(c) All records subject to the require-
ments of paragraph (a) must be main-
tained for a 6-year period measured
from the end of the calendar year in
which the records were created. All dis-
positions or records must be with the
written approval of the MMS. Upon

termination of a delegation, the State
shall, within 90 days from the date of
termination, assemble all records spec-
ified in subsection (a), complete all
working paper files in accordance with
§ 229.124, and transfer such records to
the MMS.

(d) The State shall maintain com-
plete cost records for the delegation in
accordance with generally accepted ac-
counting principles. Such records shall
be in sufficient detail to demonstrate
the total actual costs associated with
the project and to permit a determina-
tion by MMS whether delegation funds
were used for their intended purpose.
All such records shall be made avail-
able for review and inspection upon re-
quest by representatives of the Sec-
retary and the Department’s Office of
Inspector General (OGIG).

§ 229.122 Coordination of audit activi-
ties.

(a) Each State with a delegation of
authority shall submit annually to the
MMS an audit workplan specifically
identifying leases, resources, compa-
nies, and payors scheduled for audit.
This workplan must be submitted 120
days prior to the beginning of each fis-
cal year. A State may request changes
to its workplan (including the compa-
nies and leases to be audited) at the
end of each quarter of each fiscal year.
All requested changes are subject to
approval by the MMS and must be sub-
mitted in writing.

(b) When a State plans to audit leases
of a lessee or royalty payor for which
there is an MMS or OIG resident audit
team, all audit activities must be co-
ordinated through the MMS or OIG
resident supervisor. Such activities in-
clude, but are not limited to, issuance
of engagement letters, arranging for
entrance conferences, submission of
data requests, scheduling of audit ac-
tivities including site visits, submis-
sion of issue letters, and closeout con-
ferences.

(c) The State shall consult with the
MMS and/or OIG regarding resolution
of any coordination problems encoun-
tered during the conduct of delegation
activities.
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